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WEDNESDAY, JULY 28, 2004 
 

AGENDA 
 

JOINT MEETING 
 

REDEVELOPMENT AGENCY REGULAR MEETING 
 

and 
 

CITY COUNCIL SPECIAL MEETING 
 

7:00 P.M. 
 

A Special City Council and Financing Authority 
Commission Meeting Is Called at 7:00 P.M. for the 
Purpose of Conducting Closed Sessions and City 
Business. 

 
 
Dennis Kennedy, Chairman, Mayor, and 
Commission President 

 
CALL TO ORDER 

(Chairperson/Mayor/President Kennedy) 
 

ROLL CALL ATTENDANCE 
(Agency & Commission Secretary/City Clerk Torrez) 

 
DECLARATION OF POSTING OF AGENDA 

Per Government Code 54954.2 
(Agency & Commission Secretary/City Clerk Torrez) 

COUNCIL MEMBERS REDEVELOPMENT AGENCY FINANCING AUTHORITY 
Dennis Kennedy, Mayor Dennis Kennedy, Chair Dennis Kennedy, President 
Greg Sellers, Mayor Pro Tempore Greg Sellers, Vice-Chair Greg Sellers, Vice-President 
Larry Carr, Council Member Larry Carr, Agency Member Larry Carr, Authority Commissioner 
Hedy Chang, Council Member Hedy Chang, Agency Member Hedy Chang, Authority Commissioner 
Steve Tate, Council Member Steve Tate, Agency Member Steve Tate, Authority Commissioner 
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7:00 P.M. 
 

SILENT INVOCATION 
 

PLEDGE OF ALLEGIANCE 
 

RECOGNITIONS 
Fencing and Screening of Community and Cultural Center Rose Garden  

Morgan Hill Rotary Club  
Morgan Hill Rotary Club President John Tarvin 

 
CITY COUNCIL SUBCOMMITTEE REPORTS 

 
OTHER REPORTS 

 
PUBLIC COMMENT 

 
NOW  IS THE TIME FOR COMMENTS FROM THE PUBLIC REGARDING ITEMS NOT ON THIS AGENDA. 

(See notice attached to the end of this agenda.) 
PUBLIC COMMENTS ON ITEMS APPEARING ON THIS AGENDA WILL BE TAKEN AT THE TIME  

THE ITEM IS ADDRESSED BY THE COUNCIL.  PLEASE COMPLETE A SPEAKER CARD AND  
PRESENT IT TO THE CITY CLERK. 

(See notice attached to the end of this agenda.) 
 

PLEASE SUBMIT WRITTEN CORRESPONDENCE TO THE CITY CLERK/AGENCY SECRETARY.  THE 
CITY CLERK/AGENCY SECRETARY WILL FORWARD CORRESPONDENCE TO THE CITY 

COUNCIL/REDEVELOPMENT AGENCY. 
 

Redevelopment Agency Action 
 
CONSENT CALENDAR: 
 
ITEMS  1-2  The Consent Calendar may be acted upon with one motion, a second and the vote, by each 

respective Agency.  The Consent Calendar items are of a routine or generally uncontested nature 
and may be acted upon with one motion.  Pursuant to Section 5.1 of the City Council Rules of 
Conduct, any member of the Council or public may request to have an item pulled from the 
Consent Calendar to be acted upon individually.  

 
Time Estimate Page 
Consent Calendar:  1 - 10 Minutes 

 
1. PRELIMINARY JUNE 2004 REDEVELOPMENT AGENCY FINANCE & INVESTMENT 

REPORT.......................................................................................................................................................................1 
Recommended Action(s):  Accept and File Report. 

 
2. EXPAND ELIGIBLE USES FOR THE SMALL BUSINESS FEE DEFERRAL PROGRAM..........................13 

Recommended Action(s):  Expand the Eligible Uses for the Small Business Fee Deferral Program to 
Include the In-Lieu Water Fee. 
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City Council Action 
 
CONSENT CALENDAR: 
 
ITEMS 3-8 
  

Time Estimate Page 
Consent Calendar:  1 - 10 Minutes 

 
3. PRELIMINARY JUNE 2004 CITY OF MORGAN HILL FINANCE & INVESTMENT REPORT................15 

Recommended Action(s):  Accept and File Report. 
 
4. APPROVE AGREEMENTS WITH SPECIAL COUNSEL ..................................................................................41 

Recommended Action(s):  
1. Approve Three Agreements with Special Counsel; and 
2. Authorize Mayor Kennedy to Execute Agreements. 

 
5. VOTING DELEGATE FOR 2004 LEAGUE OF CALIFORNIA CITIES ANNUAL CONFERENCE............85 

Recommended Action(s):  
1. Approve Appointment of Mayor Kennedy as the City’s Voting Delegate, and Mayor Pro Tempore 

Sellers as the Alternate Voting Delegate, to the League of California Cities’ Annual Conference; 
and 

2. Direct the City Clerk to Complete the Voting Delegate Form and Forward Said Form to the 
League of California Cities. 

 
6. ACCEPT MONTEREY ROAD/UNION PACIFIC RAILROAD (UPRR) UNDERCROSSING 

PEDESTRIAN AND BIKEWAY IMPROVEMENT PROJECT..........................................................................91 
Recommended Action(s):  
1. Accept as Complete the Monterey Road/UPRR Undercrossing Pedestrian and Bikeway 

Improvement Project in the Final Amount of $546,060; and 
2. Direct the City Clerk to File the Notice of Completion with the County Recorder’s Office. 

 
7. ACCEPTANCE OF THE CITY OF MORGAN HILL POLICE FACILITY PROJECT..................................95 

Recommended Action(s):  
1. Accept as Complete the Morgan Hill Police Facility Project in the Final Amount of $1,813,000;  
2. Direct the City Clerk to File a Notice of Completion with the County Recorder’s Office; and 
3. Authorize the City Manager to Negotiate, Prepare and Execute an Amendment to the Agreement 

with the Nicholson Company to Provide Additional Construction Management Services in an 
Amount Not to Exceed $40,000; Subject to City Attorney Review and Approval. 

 
8. APPROVE SPECIAL CITY COUNCIL MEETING MINUTES OF JULY 14, 2004.........................................97 
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City Council, Redevelopment Agency, and Financing Authority 
Commission Action 
 
CONSENT CALENDAR: 
 
ITEM 9  
  

Time Estimate Page 
Consent Calendar:  1 - 10 Minutes 

 
9. APPROVE SPECIAL AND REGULAR CITY COUNCIL, SPECIAL REDEVELOPMENT 

AGENCY, AND SPECIAL MORGAN HILL FINANCE AUTHORITY COMMISSION MEETING 
MINUTES OF JULY 7, 2004..................................................................................................................................111 

 
City Council Action 
 
PUBLIC HEARINGS: 

Time Estimate Page 
 
10. 25 Minutes ZONING AMENDMENT, ZA-04-07: DIGITAL-VENTURE PROFESSIONAL 

CENTER (Continued from July 21, 2004)............................................................................... 149 
Public Hearing Opened. 
Please Limit Your Remarks to 3 Minutes.  Public Hearing Closed 
Council Discussion. 
Action- Approve Mitigated Negative Declaration. 
Action- Motion to Waive the First and Second Reading of Ordinance. 
Action- Motion to Introduce Ordinance by Title Only.  (Roll Call Vote) 

 

City Council Action 
 
OTHER BUSINESS: 

Time Estimate Page 
 

11. 10 Minutes STATUS OF THE RE-ESTABLISHMENT OF MEDICAL SERVICES .............................191 
Recommended Action(s): Receive Presentation by DePaul Health Center Regarding 
Re-establishing Medical Services at the Former Saint Louise Hospital Campus. 

 
12. 15 Minutes MEDICAL SERVICES POLICY AND OBJECTIVES ..........................................................193 

Recommended Action(s): Adopt the Medical Services Policy and Objectives. 
 
13. 10 Minutes WATER SUPPLY SHORTAGE OPERATIONS PLAN.........................................................201 

Recommended Action(s): 
1. Review and Approve Draft Plan; and 
2. Direct Staff to Return to Council with the Required Resolution Making Emergency 

Findings to Implement the Plan to Protect Public Health and Safety When Water 
Shortages Occur. 
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Redevelopment Agency Action 
 
OTHER BUSINESS: 

Time Estimate Page 
 

14. 25 Minutes ROYAL COURT HOUSING PROJECT..................................................................................207 
Recommended Action(s): Provide Direction on the Revised Design Concepts for the 
Royal Court Housing Project. 

 

 
City Council Action 
 
OTHER BUSINESS:  (CONTINUED) 

Time Estimate Page 
 
 
15. 5 Minutes STATUS OF TRANSPORTATION IMPACT ANALYSIS FOR THE 

DOWNTOWN PLAN .................................................................................................................233 
Recommended Action(s): Direct Staff to Schedule a Workshop in September to Review 
the Results of the Traffic Study for the Downtown Plan. 

 
16. 10 Minutes URBAN LIMIT LINE STUDY: CITY COUNCIL PARTICIPATION IN STUDY 

PROCESS ....................................................................................................................................239 
Recommended Action(s): Accept the Recommendation of the Urban Limit Line 
Advisory Committee for City Council Participation in the Urban Limit Line Study 
Process. 

 
17. 5 Minutes APPOINTMENT TO THE CITY’S NOVEMBER 2006 CENTENNIAL 

PLANNING STEERING COMMITTEE .................................................................................243 
Recommended Action(s): 
1. Confirm Appointments to the City’s November 2006 Centennial Steering Committee; 
2. Appoint a Two-Member Council Subcommittee to Assist Centennial Committee; and 
2. Provide Direction to the Steering Committee. 

 
 
 
 
FUTURE COUNCIL-INITIATED AGENDA ITEMS: 

Note: in accordance with Government Code Section 54954.2(a), there shall be no discussion, debate and/or action 
taken on any request other than providing direction to staff to place the matter of business on a future agenda. 

 
 



City of Morgan Hill  
Regular Redevelopment Agency,  
Special City Council, and 
Morgan Hill Financing Authority Commission Meeting 
July 28, 2004 
Page - 6 -  

 

Redevelopment Agency Action and City Council Action 
 
CLOSED SESSION: 

1. 
CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION 
Authority:   Government Code Sections 54956.9(b) & (c) 
Number of Potential Cases: 2    

 
2. 

CONFERENCE WITH REAL PROPERTY NEGOTIATORS  
Legal Authority:    Government Code 54956.8 
Property:    145 Tennant Avenue, APN: 817-04-008 
Negotiating Parties:  
 For City:    City Manager, Director of Public Works, City Attorney, and Attorney 

Gale Connor 
 For Property Owners:   Joseph Hernandez, as trustee; et al 
Closed Session Topic/Under Negotiation: Price and Terms of Payment 

 
OPPORTUNITY FOR PUBLIC COMMENT 
 
ADJOURN TO CLOSED SESSION 
 
RECONVENE 
 
CLOSED SESSION ANNOUNCEMENT 
 
 
 
ADJOURNMENT 
 


